
MEMORANDUM 

 

TO: Interested Parties 
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RE: Analysis of the House Majority’s Plan to Reduce Pell Grant Awards 

DATE: April 22, 2011 

 

On Friday, April 15th, the U.S. House of Representatives passed a budget for the upcoming year 

on a party line vote.  The plan sharply reduces the federal government’s investments in education 

and infrastructure – investments that are necessary to ensure our country remains competitive in 

the global economy and generates jobs in both the short and long term.  It makes huge reductions 

in spending that are largely offset by completely extending the Bush 2001 and 2003 tax breaks, 

which were targeted towards the very wealthy.   

 

Two-thirds of cuts in the budget plan come from programs for lower-income American families 

and children.  For example, the plan would slash funding for Pell Grants that help moderate-

income students go to college – reducing the maximum award available to students from $5,550 

currently to $3,110, a 44 percent reduction in the maximum award.  In Iowa, that would mean 

that aid available to Iowa students would be reduced from $736 million currently projected in 

2012 to $326 million under the Ryan proposal, a reduction of 56 percent.  In addition, the 

average Pell grant received by Iowa students would decrease from $3,505 to $1,813 – a 48 

percent reduction in the average award. 

 

This budget proposal is an unprecedented assault on middle class Americans who are already 

struggling to make ends meet.  What is particularly egregious is the devastating impact these cuts 

would have on Iowa students for whom Pell Grants are a lifeline.  Secondary education is a 

critical stepping stone, but by slashing Pell Grants, the House budget will block the path to the 

middle class for untold individuals.  There is no question that the time has come for tough budget 

decisions, but the smart way to bring down the deficit is for Congress to pursue a balanced 

approach of major spending cuts and necessary revenue increases, while continuing to make 

investments in education. 

 

The measure now comes to the U.S. Senate for consideration.   

 

My full statement on the House budget proposal can be found here. 

 

Rather than a pessimistic budget, which says America can’t afford to maintain and rebuild the 

middle class, I believe we need a budget that creates a better future – one that creates jobs, keeps 

our promises to seniors, educates our children, and reduces the deficit with smart spending cuts 

and by asking millionaires and billionaires to pay their fair share. 

http://harkin.senate.gov/press/release.cfm?i=332468

